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How Does the Stock Market
Respond to Midterm Elections?

The market tends to go up regardless of election results, although
it may be rocky immediately after a vote. In the last 15 midterms,
the S&P 500 fell four times within the first three months post-
election. But in every election since 1962, the market was up

six and 12 months later, regardless of who won or which party
controlled Congress.

Before-midterm
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1962 John F. Kennedy s -4 +3 -17.6% 174% 23.5% 30.9%
1966 Lyndon Johnson ] -47 -4 -13.2% 8.0% 17.2% 171%
1970 Richard Nixon = 12 +2 -14.4% 15.1% 24.8% 13.0%
1974 Gerald Ford = -48 -5 -31.8% 4.2% 181% 20.5%
1978 Jimmy Carter L] -15 -3 0.9% 7.3% 9.2% 9.3%
1982 Ronald Reagan =] -26 +1 9.7% 87% 23.0% 22.3%
1986 Ronald Reagan -5 -8 28.5% 12.3% 18.2% 3.2%
1990 George Bush -8 -1 -10.7% 134% 23.5% 291%
1994 Bill Clinton o] -52 -8 1.0% -0.4% 9.0% 231%
1998 Bill Clinton = +5 0 201% 16.5% 21.5% 241%
2002 George W. Bush = +8 +2 -16.4% -3.4% 3.5% 18.6%
2006 George W. Bush = -30 -6 14.2% 4.4% 7.6% 12.4%
2010 Barack Obama oy -63 -6 14.2% 87% 15.2% 5.9%
2014 Barack Obama b 13 -9 14.9% 1% 3.3% 3.0%
2018 Donald Trump = -40 +2 5.3% -.03% 8.6% 12.0%
Average seat change: -23 -3

Midterm average: 0.3% 7.3% 15.1% 16.3%

Non-midterm average*: 10.7% 2.9% 4.2% 6.4%

Data source: Bloomberg data, Oct. 31,1961 to Dec. 31, 2021.

* The average monthly price return of the S&P 500 in three-month, six-month and 12-month increments, starting in the month of November of every year since 1963 where there
wasn't a midterm election held in that November

** The average 12-month price return of the S&P 500 in the 12 months preceding a midterm election, where the last date of the price close as of Oct. 31is several days before
the November midterm election
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This message is provided for informational purposes only, reflects our general views on
investing and should not be relied upon as recommendations or financial planning advice. We
encourage you to seek personalized advice from qualified professionals, including (without
limitation) tax professionals, regarding all personal finance issues. While we can counsel on
tax efficiency and general tax considerations, Motley Fool Wealth Management (“MFWM”)
does not (and is not permitted to) provide tax or legal advice. Clients who need such advice
should consult tax and legal professionals. This article may not be relied upon as personalized
financial planning or tax advice.

Motley Fool Wealth Management is an SEC registered investment advisor with a fiduciary duty
that requires it to act in the best interests of clients and to place the interests of clients before
its own. HOWEVER, REGISTRATION AS AN INVESTMENT ADVISOR DOES NOT IMPLY ANY
LEVEL OF SKILL OR TRAINING. Access to Motley Fool Wealth Management is only available
to clients pursuant to an Investment Advisory Agreement and acceptance of Motley Fool
Wealth Management’s Client Relationship Summary (PDF) and Brochure (PDF - 204 KB). You
are encouraged to read these documents carefully. All investments involve risk and may lose
money. Motley Fool Wealth Management does not guarantee the results of any of its advice
or account management. Clients should be aware that their individual account results may
not exactly match the performance of any of our Model Portfolios. Past performance is no
guarantee of future results. Each Personal Portfolio is subject to an account minimum, which
varies based on the strategies included in the portfolio. Motley Fool Wealth Management
retains the right to revise or modify portfolios and strategies if it believes such modifications
would be in the best interests of its clients.

During discussions with our Certified Financial Planners, they may provide advice with

respect to 401(k) and IRA rollovers into accounts that are managed by Motley Fool Wealth
Management. Such recommendations pose potential conflicts of interest in that rolling
retirement savings into a MFWM managed account will generate ongoing asset-based fees for
Motley Fool Wealth Management that it would not otherwise receive.

Motley Fool Wealth Management, an affiliate of The Motley Fool LLC (“TMF”), is a separate
legal entity, and all financial planning advice and discretionary asset management services for
our clients are made independently by the financial planners and asset managers at Motley
Fool Wealth Management. No TMF analysts are involved in the investment decision-making
or daily operations of MFWM. Motley Fool Wealth Management does not attempt to track any
TMF services.

Motley Fool
Wealth Management

Motley Fool Wealth Management, LLC
2000 Duke Street, 2nd Floor
Alexandria, VA 22314 USA



