
No Asset  
Class Wins  
All the Time

Creating a winning portfolio is not easy. Just look at the 
chart below. We know, there are a lot of colors! But as 
they say, a picture tells a thousand words.



In order of best to worst performing, this chart ranks all the asset 
classes for the last 15 years through December 31, 2022.

No, your eyes are not deceiving you! Asset class winners are all 
over the map. 

That’s because market leadership is not static.

For example, in 2018, cash was king, but in 2019, it was in the 
basement. REITs won in 2021, sandwiched between two years of 
bottom performance—2020 and 2022. 

The takeaway? There’s no discernable pattern.

Source: Bloomberg, FactSet, MSCI, NAREIT, Russell, Standard & Poor’s, JP Morgan Guide to the Markets. Data through Dec. 31, 2022.  
See Notes in disclosure.



So, how can your investment 
manager help to construct a 
portfolio that has the potential to 
perform well despite asset class 
rotation and market volatility?

Since asset class returns are over the map, we don’t 
try to chase them from year to year. 

Instead, we construct your portfolio based on 
your wealth goals. We consider the amount of 
risk you are willing and able to take on, the timing 
of your cash needs, and your overall goals to 
establish what we believe is a well-diversified asset 
allocation. That way, we’re not following last year’s 
winners down the chart.



Disclosure 
Notes to chart: The MSCI High Dividend Yield Index aims to offer a higher-than-average dividend yield relative to the parent 
index that passes dividend sustainability and persistence screens. The MSCI Minimum Volatility Index optimizes the MSCI 
USA Index using an estimated security co-variance matrix to produce low absolute volatility for a given set of constraints. 
The MSCI Defensive Sectors Index includes: Consumer Staples, energy, Health Care and Utilities. The MSCI Cyclical 
Sectors Index contains: Consumer Discretionary, Communication Services, Financials, Industrials, Information Technology 
and Materials. Securities within the MSCI Momentum Index are selected based on a momentum value of 12-month and 
6-month price performance. Constituents of the MSCI Sector Neutral Quality Index are selected based on stronger quality 
characteristics to their peers within the same GICS sector by using three main variables: high return on equity, low leverage 
and low earnings variability. Constituents of the MSCI Enhanced Value Index are based on three variables: price-to-book 
value, price-to-forward earnings and enterprise value to cash flow from operations. The Russell 2000 is used for small cap. 
The MSCI USA Diversified Multiple Factor Index aims to maximize exposure to four factors—Value, Momentum, Quality, and 
Size

This article is provided for informational purposes only, reflects our general views on investing and should not be relied 
upon as recommendations or financial planning advice. We encourage you to seek personalized advice from qualified 
professionals, including (without limitation) tax professionals, regarding all personal finance issues. While we can counsel on 
tax efficiency and general tax considerations, Motley Fool Wealth Management does not (and is not permitted to) provide 
tax or legal advice. Clients who need such advice should consult tax and legal professionals. This article may not be relied 
upon as personalized financial planning or tax advice.

Motley Fool Wealth Management ("MFWM") is an SEC-registered investment advisor with a fiduciary duty that requires 
it to act in the best interests of clients and to place the interests of clients before its own. HOWEVER, REGISTRATION 
AS AN INVESTMENT ADVISOR DOES NOT IMPLY ANY LEVEL OF SKILL OR TRAINING. Access to Motley Fool Wealth 
Management is only available to clients pursuant to an Investment Advisory Agreement and acceptance of Motley Fool 
Wealth Management's Client Relationship Summary (PDF) and Brochure (PDF - 204 KB). You are encouraged to read 
these documents carefully. All investments involve risk and may lose money. Motley Fool Wealth Management does not 
guarantee the results of any of its advice or account management. Clients should be aware that their individual account 
results may not exactly match the performance of any of our Model Portfolios. Past performance is no guarantee of future 
results. Each Personal Portfolio is subject to an account minimum, which varies based on the strategies included in the 
portfolio. Motley Fool Wealth Management retains the right to revise or modify portfolios and strategies if it believes such 
modifications would be in the best interests of its clients.

During discussions with our Certified Financial Planners®, they may provide advice with respect to 401(k) and IRA rollovers 
into accounts that are managed by Motley Fool Wealth Management. Such recommendations pose potential conflicts of 
interest in that rolling retirement savings into a MFWM managed account will generate ongoing asset-based fees for Motley 
Fool Wealth Management that it would not otherwise receive.  

Motley Fool Wealth Management, an affiliate of The Motley Fool, LLC (“TMF”), is a separate legal entity, and all financial 
planning advice and discretionary asset management services for our clients are made independently by the financial 
planners and asset managers at Motley Fool Wealth Management. No TMF analyst is involved in the investment decision-
making or daily operations of MFWM. MFWM does not attempt to track any TMF services.
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