Understanding
Performance
Tables
Is your money in good hands?

We're often asked by potential clients how to consider
performance...
“Is it important to beat a benchmark?”
“Is an annualized return of 7% good?”
“How do I tell if you’re making me money?”
The questions come in a variety of forms, but they are driving
towards the same central inquiry:
“Is my money in good hands?”
At Motley Fool Wealth Management, we actively manage
seven distinctive strategies. Our clients receive a personal
portfolio, a combination of these strategies in the appropriate
mix for their risk profiles and return goals—what we
collectively refer to as their asset allocation.*

To get an accurate view of how their personal portfolio is doing, our
clients can log into their account any time they want to see their daily
performance.
However, if they want to see the returns of the seven individual
strategies we manage, the performance tables below can help.
Our performance tables display the returns of representative accounts—
these are real accounts in which we invest our firm’s money. Again, since
we invest our clients’ personal portfolios in a blend of these strategies
that we believe can best suit their individual, unique investing needs, the
returns of these representative accounts will differ.
The tables depict our performance in two ways:

1

Gross: the total performance before the deduction of
management fees but inclusive of trading and other costs

2

Net: the total performance after the deduction of management
fees, and trading and other costs

They also include a benchmark return. While we do not manage
our strategies to a particular benchmark, we recognize that some
investors like to compare returns to a market metric. But it is important
to remember, you cannot invest directly in an index. And benchmark
returns do not include any management fees, trading costs, or other
expenses that every actively or passively managed portfolio should
have.

We show performance for different time frames.
One chart has annualized returns. Think of
annualized as a rolling number. For instance, a
1-year annualized return is the performance over
the last 12 months, while a 3-year rolls-up the
previous 36 months.

The quarter-to-date (QTD) and year-to-date
(YTD) performances are the monthly returns
for whatever portion of the quarter/year has
passed. So, if the table is through the end of
February, the QTD performance would include
the returns for January and February.

Another chart presents the annual returns for the last several calendar years.

What’s the takeaway?
First, as a client, you pay us a management fee to help
shoulder the burden of research and ultimately make
the buy, sell, and hold decisions on your behalf, so you
should consider a strategy’s net performance. That is
the actual return you would get if you were invested the
same as the representative account after fees.**
Second, our goal with our performance tables is to
show you how the underlying investing strategies
have performed. But it's crucial to remember that your
portfolio is what we believe to be the approriate blend
of these strategies that best suits your unique goals
and financial situation. This means that you will have
different performance from the representative accounts,
and you will be able to track that performance in realtime by logging into your Fool Wealth account.
Last, we think annualized returns are a more appropriate
measure of performance than annual returns since
the markets don’t begin on January 1st and end on
December 31st each year. We do not buy or sell our
holdings based on ringing in the new year! Instead, we
invest for the long term based on our Four Pillars of
Quality framework.
We believe your money is in good hands
With over 89 years of collective experience, our
investing team of Portfolio Managers and Analysts
has seen almost every kind of market and has built an
investing process based on fundamental analysis of the
businesses in which they invest. Rooted in the Foolish
investing philosophy and a firm belief in the long-term
wealth-creating power of the markets, our team invests
our clients’ money with the aim of providing long-term
outperformance that seeks to achieve our clients’
financial goals and dreams.
To see our latest performance, visit
https://foolwealth.com/sma/resources/performance

Pro tip:
When you’re considering any
investment management firm,
it’s important to ask what their
fees are, and to ensure you
are presented performance
information net of those fees.

*We tailor our asset allocation recommendations for each client. However, our selection of individual
securities is not personally tailored to client accounts. Rather, the individual securities purchased and
sold for client accounts are based upon and track the holdings in our Model Portfolios which correspond to each strategy.
**The representative account fee for periods before October 1, 2017 was 1.15%, and 0.95% for periods
beginning on October 1, 2017. Clients currently pay management fees of 0.95% per year if they have
assets under management of $1M or less and 0.75% on assets over $1M.
Disclosures:
This message is provided for informational purposes only, reflects our general views on investing and
should not be relied upon as recommendations or financial planning advice. We encourage you to
seek personalized advice from qualified professionals, including (without limitation) tax professionals,
regarding all personal finance issues. While we can counsel on tax efficiency and general tax considerations, Motley Fool Wealth Management (“MFWM”) does not (and is not permitted to) provide tax or
legal advice. Clients who need such advice should consult tax and legal professionals. This article may
not be relied upon as personalized financial planning or tax advice.
Motley Fool Wealth Management is an SEC registered investment advisor with a fiduciary duty that
requires it to act in the best interests of clients and to place the interests of clients before its own.
HOWEVER, REGISTRATION AS AN INVESTMENT ADVISOR DOES NOT IMPLY ANY LEVEL OF SKILL
OR TRAINING. Access to Motley Fool Wealth Management is only available to clients pursuant to an
Investment Advisory Agreement and acceptance of Motley Fool Wealth Management’s Client Relationship Summary (PDF) and Brochure (PDF - 204 KB). You are encouraged to read these documents
carefully. All investments involve risk and may lose money. Motley Fool Wealth Management does not
guarantee the results of any of its advice or account management. Clients should be aware that their
individual account results may not exactly match the performance of any of our Model Portfolios. Past
performance is no guarantee of future results. Each Personal Portfolio is subject to an account minimum, which varies based on the strategies included in the portfolio. Motley Fool Wealth Management
retains the right to revise or modify portfolios and strategies if it believes such modifications would be
in the best interests of its clients.
During discussions with our Certified Financial Planners, they may provide advice with respect to 401(k)
rollovers into accounts that are managed by Motley Fool Wealth Management. Such recommendations
pose potential conflicts of interest in that rolling retirement savings into a MFWM managed account will
generate ongoing asset-based fees for Motley Fool Wealth Management that it would not otherwise
receive.
Motley Fool Wealth Management, an affiliate of The Motley Fool LLC (“TMF”), is a separate legal entity, and all financial planning advice and discretionary asset management services for our clients are
made independently by the financial planners and asset managers at Motley Fool Wealth Management.
Neither of TMF co-founders, Tom Gardner and David Gardner, nor any other TMF analyst is involved in
the investment decision-making or daily operations of Motley Fool Wealth Management. Motley Fool
Wealth Management does not attempt to track any TMF services.
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